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Joint Stock Company "Aviation Administration of Kazakhstan"

CONFIRMATION OF MANAGENTENT'S RESPONSIBILITY FOR THE PREPARATIONAND APPROVAL OF
THE FINANCIAL STATEMENTSfor the period ended December 31.2024
The following statement, which should be read in conjunction with the description of the responsibilities of the
independent auditors contained in the presented report of the independent auditors, is made to delineate the

responsibilities of the independent auditors and the management with respect to the financial statements of Aviation
Administration of Kazakhstan JSC (hereinafter — the "Company").
The Company's management is responsible for the preparation of financial statements that fairly present, in all
material respects, the financial position of the Company as at December 3 1, 2024, as well as the financial results of
its operations, cash flows, and changes in equity for the year then ended, in accordance with International Financial
Reporting Standards ("IFRS").
In preparing the financial statements, management is responsible for:

selecting appropriate accounting principles and applying them consistently;
making reasonable estimates and calculations;
complyingwith FRS requirements or disclosing all material deviations from FRS in the notes to the financial

statements; and
preparing the financial statements on a going concern basis, unless such an assumption is inappropriate.
The Company's management is also responsible for:

developing, implementing, and maintaining an effective and reliable system of internal control across all
divisions of the Company;

maintaining an accounting system that allows, at any time, the preparation of information about the Company
'

s
financial position with sufficient accuracy and ensures compliance ofthe financial statements with IFRS requirements;

maintaining accounting records in accordance with the legislation of the Republic of Kazakhstan;
taking measures within its competence to safeguard the Company's assets;
and
identifying and preventing fraud and other irregularities.

These financial statements for the period ended December 3 1, 2024, M,ere approved and authorized for issue by the

Company's m ge nt on June 24 2025.

Acting General Direct
Seitova A.A.

020+0

oun ant
Zhumina R.K.
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Joint Stock Company "Aviation Administration of Kazakhstan"

Audit Business Group LLP

State license for auditing activities in the
territory of the Republic of Kazakhstan
No. 19023950, issued by the Ministry of

Finance of the Republic of Kazakhstan on
12.12.2019 (date of initial issue from
07.04.2017)

To the founders and management
of the Joint Stock Company
"Aviation Administration of Kazakhstan "

Direct

Audit Business Group LLP
Bauyrzhan Momyshuly Ave. 2/10, 17

Astana, 010000
Republic of Kazakhstan

TOO /OO "I approve"
usiness Group"

B. Dossymov

ABG

AUDIT REPORT OF INDEPENDENT AUDITOR No. 75

Opin ion

We have audited the accompanying financial statements of Joint Stock Company Aviation
Administration of Kazakhstan, which comprise the balance sheet as of December 31, 2024, the income
statement, the statement of cash flows (direct method), the statement of changes in equity for the year then
ended, and notes to the financial statements, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements have been prepared in accordance with the

requirements of the applicable financial reporting framework and present fairly, in all material respects, the

financial position of Joint Stock Company "Aviation Administration of Kazakhstan" (hereinafter referred
to as the Company) as at December 31, 2024, and the financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Basis for expressing opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants
(IESBA Code) and the ethical requirements that are relevant to our audit in the Republic of Kazakhstan,
and we have fulfilled our other ethical responsibilities in accordance with those requirements and the

IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
Responsibilities ofmanagement and those charged with governance for the preparation ofthe financial
statements

The Company's management is responsible for the preparation and fair presentation of these

financial statements in accordance with International Financial Reporting Standards, and for such internal
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Joint Stock Company "Aviation Administration of Kazakhstan"

control as the management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the preparation of the Company's
financial statements.

The auditor's responsibilities for the audit offinancial statements
Our objectives are to obtain reasonable assurance about whether the financial statements are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.

As part of an audit conducted in accordance with International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit.

In addition, we do the following:
Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error;design and perform audit procedures responsive to those risks; and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement due to fraud is higher than the risk of not detecting a material misstatement due to error
because fraud can include collusion, forgery, intentional omission, misrepresentation, or override of
internal control;

obtain an understanding of the internal control system that is relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal control system;

evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements present the underlying transactions and events in a manner
that ensures their fair presentation.

We communicate with those charged with governance regarding, among other things, the planned
scope and timing ofthe audit and significant audit findings, including any significant deficiencies in internal
control that we identify during the audit.

Auditor
Audit Business Group LLP

nnMapa Co

AYAHTOP %
biliKTiAiKKYOAi

MØ-0000255
Auditor's qualification certificateNo. 0000255
Issued by the Qualification Commission
for certificationofauditors of the Republic ofKazakhstan on July l,
2015.

Audit report date: June 24, 2025.
Address: 010000, Astana, BauyrzhanMomyshuly Ave. 2/10, 17

L.S. Dyussenova
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JSC ' 'Aviation Administration of Kazakhstan"

The statement of financial position
for the year ended December 31, 2024

all amounts are presented in thousands ofKazakhstani tenge

thousand tenge

Assets

Long-term assets

Assets

Intangible assets

Assets in the fom of rights of use

Deferred tax assets

Total long-term assets

Current assets

Trade and other receivables

Pre-payment of corporate income tax
Other current assets

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities
Equity
Share capital

Accumulated loss

Total equity

Long-term commitment
Lease obligations

Loans received

Deferred tax liability
Total long-term commitment

Current liabilities
Treaty obligations

Trade and other accounts payable

Rental liability, current portion

Income tax liability
Other tax and payment arrears

Employee remuneration obligations

Other current liabilities
Total current liabilities
Total liability
Total capital and liabilities

The financial statements for the year e
June 2025 and •gned on its behalf:

Acting General Director
Seitova A.A.

The statement of financial positio ho
patt thereof

Note

6

7

8

9

10

11

12

13

14

15

8

21

9

16

17

8

18

19

20

December 31
2024

148 759

31 626

228 833

4411

413 629

14 998

167 386

208 328

5 155 196

5 545 908

5 959 537

1 877 337
(1 794 018)

83 319

4 858 480

13 121

248 638

573 487

178 392

4 100

5 876 218
5 876 218
5 959 537

December 31
2023

143 731

45 674

457 663

647 068

28 039

74 838

1 935 554

2 038 431
2 685 499

1 877 337
(1 229 978)

647 359

248 638

781 053

28 629

1 058 320

57 344

54 255
209 025

67 689

479 321

106 544

5 642

979 820

2 038 140
2 685 499

ember 2024 were approved by the management of the Company on 24

ou an
Zhumina R.K

er with the notes to this financial statement, which are an integral
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JSC Aviation Administration of Kazakhstan

Statement of Profit or Loss and Other Comprehensive Income
for the year ended December 31, 2024

all amounts are presented in thousands ofKazakhstani tenge
thousand tenge

Income from government contributions

Service revenue

Operating expenses

Other operating income

Net loss on foreign

exchange transactions

Expense from impairment
of financial instruments

Financial income

Financial expenses

Profit/(loss) before tax

(Expenses) / income tax savings

Net profit/(loss) per year

Other annual total income

Total annual income/(loss)

Note

24

22

23

24

25

26

27

28

29

2024

7 701 031

(7 382 742)

1 849

(525)

(2 900)

155 220

(181 863)

290 070

(60 828)

229 242

229 242

2023

4 488 693

3491 839

(6 719 402)

232 096

(7 570)

(257 024)

1 228 632

(239 027)

989 605

989 605

The financial statements for the year ended 3 1 December 2024 were approved by the management of the Company on 24
June 2025 and igned on its behalf:

Acting General Direct
Seitova A.A.

Ch coun ant
Zhumina R.K

The profit or loss and other aggregate income statement should be considered together with the notes to this financial
statement, which are an integral part of it.
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JSC "Aviation Administration of Kazakhstan"
Statement of Cash Flows

for the year ended December 31, 2024
all amounts are presented in thousands ofKazakhstani tenge

thousand tenge

Cash flow from operating activities
Receipts from contributions from the state organization

Revenue from mandatory fees for

aviation safety and security oversight

and other services

Cash payments to suppliers

Payments for wages
Payments of other payments to the budget

Interest paid

Other receipts

Other payments

Cash generated from operating activities before income taxes

Corporate income taxes paid

Net cash flows generated from operating activities

Cash flows from investing activities

Acquisition of fixed assets

Acquisition of intangible assets

Net cash flows used in investing activities

Cash flows from financing activities

Considerations received

Repayment of loans received

Payment of dividends

Payment of principal amount of lease liabilities
Net cash flows used in financing activities

Net increase in cash and cash equivalents

Effect of changes in exchange rates

Provision for impairment of cash

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the period

2024

13 445 120

(1 155 702)

(4 113 259)

(2 014 939)

(64 340)

928
(1 264 975)

4 832 833

4 832 833

(49 297)

(49 297)

131 937

( 1 044 500)

(647 359)

(1 559 922)

3 223 614
(1 072)

(2 900)

1 935 554

5 155 196

2023

3 847 503

3 934 910

(1 170 776)

(3 977 691)

(416 127)

(12 352)

(683 216)

1 522 251

1 522 251

(85 732)

(12 898)

(98 630)

(1 181 500)

(192 151)

(1 373 651)

49 970

2 552
1 883 032

1 935 554
The financial statements for the year ended 31 December 2024 were approved by the management of the Company on 24

June 2025 and signed on its be

Acting General Dire
Seitova A.A.

lef Accountant
Zhumina R.K.

The cash flow statement should be considered together with the notes to this financial statement, which are an integral part of it.
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JSC "Aviation Administration of Kazakhstan"

Statement of Changes in Equity
for the year ended December 31, 2024

all amounts are presented in thousands of Kazakhstani lenge

thousand tenge

Previously presented as of

December 31, 2022

Adjustment

Recalculated as of January 1,

2023

Income from modification of
loans received, at fair value, net
of taxes

Amortization of discount from
early partial repayment of loans
received

Total comprehensive income for
the year
As ofDecember 31, 2023

Dividend payment

Amortization of discount from
early partial repayment of loans
received

Total comprehensive income for
the year
As of December 31, 2024

Loan
revaluationShare capital

reserve
(recalculated)

1 877 337

1 877 337

1 877 337

1 877 337

Accumulated
loss

(recalculated)

(2 341 473)

(2 341 473)

184 980

(63 090)

989 605

(1 229 978)

(647 359)

(145 923)

229 242

(1 764 018)

Total equity

(466 136)

(466 136)

184 980

(63 090)

989 605

647 359

(647 359)

(145 923)

229 242

83 319

The financial statements for the year ended 3 1 December 2024 were approved by the management of the Company on 24
June 2025 and signed on its behalf:

Acting General Dir éto
Seitova A.A.

Chief Accountant
Zhumina R.K.

The statement of changes in capital should be considered together with the notes to this financial statement, which are an
integral part thereof.
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JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounis are presented in ihousands ofKazakhsiani ienge

1.

a)

General terms

Organizational Structure and Activities
The Joint Stock Company "Aviation Administration of Kazakhstan" (formerly JSC "Kazakhstan Transport Leasing
Cunpany") (hereinafter referred to as the "Company") was established in 2002 in accordance with the legislation of
the Republic of Kazakhstan. The Company was re-registered on June 12, 2019.

In accordance with the Law of the Republic ofKazakhstan "On the Use of the Airspace of the Republic ofKazakhstan
and Aviation Activities" and the Resolution of the Government of the Republic of Kazakhstan No. 530 dated July 25,

2019, the Company was designated as the authorized organization in the field of civil aviation starting from August
l, 2019.

The legal address of the Company is: Republic of Kazakhstan, Astana city, Yesil district, Mangilik El street, building
55/ 15, ZOST3C9.

The sole shareholder of the Company is the Government of the Republic of Kazakhstan, represented by the State

Institution "Committee of State Property and Privatization of the Ministry of Finance of the Republic of Kazakhstan. "

The rights to own and use the state block of shares of the Company have been transferred to the Civil Aviation
Committee of the Ministry of Transport of the Republic of Kazakhstan.

The main objective of the Company's activities is to carry out operations aimed at ensuring the sustainable

development of the civil aviation industry in the Republic of Kazakhstan, flight safety, aviation security, and the

management of foreign technical assistance for the development of the civil aviation sector.

Previously, the Company's activities were financed by the RSE " Kazaeronavigation" through allocations for ensuring
flight safety in civil aviation. From the second half of 2023, the Company's activities are financed through the

prcvision of paid services and mandatory contributions for continuous oversight of flight safety and aviation security,
in accordance with the Rules for Charging Fees in the Field ofCivil Aviation of the Republic of Kazakhstan, approved
by Order No. 177 of the Acting Minister of Industry and Infrastructure Development of the Republic of Kazakhstan
dated March 24, 2023, and the List of Paid Services of the Authorized Organization in the Field of Civil Aviation and
the Rates of Fees in the Field of Civil Aviation, approved by Order No. 167 of the Minister of Industry and
Infrastructure Development of the Republic of Kazakhstan dated March 17, 2023.

Amendments have been made to the Law of the Republic of Kazakhstan "On the Use of the Airspace of the Republic
of Kazakhstan and Aviation Activities" and the Tax Code concerning the regulation of the Company's funding. The
fur-ding of the Company's activities is carried out through payments received in the field of civil aviation, which must
be sufficient to cover the cost of services, ensure the financial sustainability of its operations, and fund its activities
through its own income.

The main types of activities of the Company are:

e assistance to the authorized body in the field of civil aviation in the implementation of the main directions of state

policy in the field of the use of airspace and the activities of civil and experimental aviation;

' development of instructional materials, as well as airworthiness directives in accordance with the standards and
recommended practices of the International Civil Aviation Organization;
• maintenance of the State Register of Civil Aircraft of the Republic of Kazakhstan;

• approval of professional training programs for aviation personnel developed by aviation training centers and civil
aviation organizations;

• certification and issuance ofa civil aircraft operator certificate, a certificate for the right to perform aviation work, a

certificate of an aviation training center, a certificate of an organization for the maintenance and repair ofcivil aviation
equipment, a type certificate for a civil aircraft, a certificate of aerodrome (heliport) compliance, a certificate of
airworthiness of a civil aircraft, a certificate for the organization of screening by the airport aviation security service,
an export certificate of airworthiness of an aircraft, a certificate of an air navigation service provider, a certificate of

an aviation medical center;
• issuance of a certificate for the right to perform flights to a general aviation operator, as well as recognition,

restriction, suspension, or revocation of the certificate for the right to perform flights of a general
aviation operator;
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JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounts are presented in thousands ofKazakhstani lenge

• other types of activities provided for by the Law.

The average headcount of the Company as of December 3 1, 2024, was 212 persons, and as of December 3 1, 2023,
was 198 persons.
These financial reporting forms were approved for release by the Acting General Director and the Chief Accountant
of the Company on June 24, 2025.

b) Conditions for Conducting Business Activities in the Republic of Kazakhstan

The Company conducts its activities in the territory of the Republic of Kazakhstan. The assets and liabilities of the
Company are located in the territoty of the Republic of Kazakhstan. As a result, the Company is exposed to economic
and financial risks in the markets of the Republic of Kazakhstan. The regulatory legal framework and tax legislation
continue to evolve but allow for different interpretations and are subject to frequent changes, which, combined with
other shortcomings of the legal and fiscal systems, create additional difficulties for enterprises operating in the
Republic of Kazakhstan.

The accompanying financial statements reflect the Company management's assessment of the possible impact of
existing business conditions on the Company's operating results and financial position. The actual impact of future
business conditions may differ from the current assessments made by the Company's management.
2. Basis of Preparation of Financial Statements
a) Statement of Compliance

The forms of the annual financial statements have been prepared in accordance with the format of annual financial
statement forms for publication by public interest organizations, approved by Order No. 404 ofthe MinisterofFinance
of the Republic of Kazakhstan dated June 28, 2017, as amended by Order No. 241 of the Minister of Finance of the
Republic of Kazakhstan dated March 2, 2022.

These forms of the annual separate financial statements of the Company are prepared in accordance with International
Financial Reporting Standards (hereinafter — "IFRS").

All numerical indicators presented in tenge are rounded to the nearest thousand, unless otherwise stated.

b) Functional Currency and Presentation Currency

The mctional currency of the Company is the Kazakhstani tenge (hereinafter "tenge"), which, being the national
currency of the Republic of Kazakhstan, best reflects the economic substance of the majority of the Company's
operations and the circumstances affecting them. The Kazakhstani tenge is also the presentation currency of these
financial statements.

c) Going Concern

When preparing the financial statements in accordance with IFRS, management assesses the Company's ability to

continue as a going concern in the foreseeable future. The financial statements are prepared on a going concern basis
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The financial statements of the Company have been prepared on a going concern basis, which assumes the realization
of assets and settlement of liabilities and contractual obligations in the normal course of business. The Company's
ability to realize its assets and operate in the future may be significantly influenced by current and future economic
conditions in Kazakhstan.

As of the date of approval of the financial statements, the Company's management has reasonable grounds to believe
that the Company has sufficient resources to continue its operations as a going concern in the foreseeable future. These
financial statements do not include any adjustments that would be required if the Company were unable to continue
operating on a going concern basis.

3. Key Provisions of Accounting Policy
a) Classification of Assets and Liabilities as Non-Current and Current
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JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounts are presented in thousands ofKazakhslani tenge

In the statement of financial position, the Company presents assets and liabilities based on their classification as
cun•ent and non-current. An asset is classified as current if:

• it is expected to be realized or intended for sale or consumption in the normal operating cycle;

• it is held primarily for trading purposes;
• it is expected to be realized within 12 (twelve) months after the end of the reporting period; or

' it is cash or a cash equivalent, unless it is restricted from being exchanged or used to settle a liability for at least 12

(twelve) months after the end of the reporting period.

All other assets are classified as non-current.

A liability is classified as current if:

' it is expected to be settled in the normal operating cycle;

• it is held primarily for trading purposes;
' it is due to be settledwithin 12 months after the end of the reporting period; or

' the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after
the end of the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

b) Fair Value Measurement
Fai- value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
betweenmarket participants at the measurement date. Fair value measurement assumes that the transaction to sell the

asset or transfer the liability takes place:

• in the principal market for the asset or liability; or

• in the absence of a principal market, in the most advantageous market for the asset or liability.
The Company must have access to the principal or most advantageous market.

The fair value of an asset or liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

The fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to anothermarket participant that would
use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities measured at fair value in the financial statements, or for which fair value is disclosed in the

financial statements, are classified within the fair value hierarchy described below based on the lowest level input that
is significant to the fair value measurement as a whole:

• Level I — Quoted (unadjusted) prices in active markets for identical assets or liabilities;
• Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

• Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
und)servable.

For assets and liabilities that are measured in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels of the fair value hierarchy by reassessing the classification (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
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JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounts are presented in lhousands Q/Kazakhstani lenge

The Company's management defines policies and procedures for both recurring and non-recurring fair value
measurements of assets.

At each reporting date, the Company's management analyzes changes in the values of assets and liabilities that need
to be reanalyzed or remeasured in accordance with the Company's accounting policy. As part of this analysis, the
Company's management reviews the key inputs applied in the last valuation by comparing the information used in
the valuation to contracts and other relevant documents. The Company's management also compares changes in the
fair value of each asset and liability with corresponding external sources to assess the reasonableness of the change.

For fair value disclosure purposes, the Company has classified assets and liabilities based on their nature,
characteristics, and risks, as well as the applicable level in the fair value hierarchy, as described above.

c. Income from Allocations from a State Organization

Until July l, 2023, the activities of the Company were fully financed by the state through the Republican State
Enterprise " Kazaeronavigation" ("Kazaeronavigation"). Kazaeronavigation allocated no less than ten percent of its
net profit available for distribution, but not more than the amount provided for in the Development Plan approved by
the Board of Directors.

The Company applied IAS 20 "Accounting for Government Grants and Disclosure of Government Assistance" to
recognize income from allocations from the state organization, as the Government of the Republic of Kazakhstan
provided the contribution as government assistance in the form of transferring resources to the Company in exchange
for compliance with certain conditions in the past or future related to the Company's operational activities in the field
of civil aviation safety and regulation.

The Company recognizes allocations from the state organization in profit or loss on a systematic basis over the periods
in which the Company recognizes as expenses the related costs intended to be compensated. Allocations from the
state organization are accounted for using the following approaches defined in IAS 20:

• operating income and expenses of the reporting period are recognized based on the income approach, under which
allocation funds are recognized in profit or loss over one or several reporting periods. Such incollle for the reporting
period is recognized in the amount of expenses incurred for the corresponding period. The unused allocation balance
at the end of the reporting period is accounted for as a current liability under "Deferred income," which will be
recognized as income in profit or loss in the period in which the funds are used;
• amounts of allocations related to depreciable assets are recognized in the statement of financial position as non-
current liabilities under "Deferred income." Deferred income is recognized in profit or loss on a systematic basis over
the useful life of the asset.

d. Revenue Recognition

Revenue from sale of goods, works, and services

The Company's activities are aimed at ensuring the sustainable development ofthe civil aviation sector ofthe Republic
of Kazakhstan, flight safety and aviation security, and continuous oversight of flight safety and aviation security.

By Orders No. 177 of the Acting Minister of Industry and Infrastructure Development of the Republic of Kazakhstan
dated March 24, 2023, and No. 167 of the Minister of Industry and Infrastructure Development of the Republic of
Kazakhstan dated March 17, 2023, the Rules for Charging Fees in the Field of Civil Aviation of the Republic of
Kazakhstan and the List of Paid Services of the Authorized Organization in the Field of Civil Aviation and the Rates
of Fees in the Field of Civil Aviation were approved.

In accordance with the specified Rules and List, the Company began charging mandatory allocations from air
navigation service providers for the oversight of flight safety and aviation security, mandatory allocations from
aerodrome (heliport) operators, mandatory allocations from certified operators of civil aircraft, and paid services.

Revenue Recognition, continued
The Company recognizes revenue from mandatory allocations from air navigation service providers for the oversight
of flight safety and aviation security, revenue from mandatory allocations from aerodrome (heliport) operators,

revenue from mandatory allocations from certified operators of civil aircraft, and revenue from other paid services.
Revenue from the provision of these types of services is recognized over the period in which the service is rendered.

Revenue is recognized when it is probable that the Company will receive economic benefits and when the amount of
revenue can be reliably measured.
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JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounts are presented in thousands ofKazakhstani tenge

Significant Financing Component

As a result of applying the practical expedient provided by IFRS 15, the Company does not adjust the promised
amount of consideration for the effects of a significant financing component if, at contract inception, it expects that
the period between the transfer of the promised goods or services to the customer and the customer's payment for
those goods or services will be one year or less.

Trade Receivables

Trade receivables represent the Company's right to consideration that is unconditional (i.e., only the passage of time
is required before payment of the consideration is due). The accounting policy for financial assets is presented in the

section "Financial Instruments — Initial Recognition and Subsequent Measurement."

Contract Liabilities

A contract liability is recognized if a payment is received from a customer or becomes due (whichever is earlier)
before the Company transfers the related goods or services. Contract liabilities are recognized as revenue when the

Company satisfies its performance obligations under the contract (i.e., transfers control ofthe related goods or services

to the customer).

e. Taxes

Current Income Tax
In these financial statements, income tax is recognized in accordance with the legislation of the Republic of
Kazakhstan that is effective or substantively enacted at the reporting date. Income tax expenses include current and
deferred taxes and are recognized in profit or loss for the year, unless they are related to items that are recognized in
other comprehensive income or equity in the same or another reporting period.

Current tax represents the amount expected to be paid to or recovered from the state budget in respect of taxable profit
or loss for the current and prior periods. Other taxes, excluding income tax, are recognized in other operating expenses.

Deferred Tax

Deferred tax is calculated using the liability method by determining temporary differences between the tax base of
assets and liabilities and their carrying amounts for financial reporting purposes as of the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except when:

' the deferred tax liability arises from the initial recognition of goodwill, an asset or liability in a transaction that is

not a business combination and, at the time of the transaction, affects neither accounting profit nor taxable profit or
loss;

in respect of taxable temporary differences associated with investments in subsidiaries, associates, and interests in

joint ventures, where the timing of the reversal of the temporary difference can be controlled and it is probable that
the temporary difference will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, unused tax credits, and unused tax losses
to the extent that it is probable that taxable profit will be available against which the deductible temporary differences,

unused tax credits, and unused tax losses can be utilized, exceptwhen:

• the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects neither accounting
profit nor taxable profit or loss;

' in respect of deductible temporary differences related to investments in subsidiaries, associates, and interests in joint
ventures, deferred tax assets are recognized only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be

utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow the benefit of part or all of the deferred tax
asset to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the

extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset
is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted
by the reporting date.
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Deferred tax related to items recognized outside profit or loss is also not recognized in profit or loss. Deferred tax
items are recognized in correlation with the underlying transaction either in other comprehensive income or directly
in equity.

Deferred tax assets and deferred tax liabilities are offset if there is a legally enforceable right to offset current tax
assets and liabilities, and the deferred taxes relate to the same taxable entity and the same taxation authority.

f. Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and
the amount of the obligation can be reliably estimated.

Amounts recognized as provisions represent the Company's best estimate of the expenditure required to settle the

obligation at the end of the reporting period, taking into account the risks and uncertainties related to the obligation.
When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount
represents the present value of those cash flows (when the effect of the time value ofmoney is material).

g. Property, Plant and Equipment
Property, plant and equipment are recognized at initial cost, which includes all actual expenditures incurred for the
acquisition of property, plant and equipment.

After initial recognition as an asset, items of property, plant and equipment are carried at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation is calculated using the straight-line method over the following estimated useful lives of the assets:

Category of fixed assets

KOM11b}OTePb1
Machinery and equipment
Transport vehicles
Others

Useful life
1-5 years

3-10 years
7-15 years
5-10 years

The recognition of an item of property, plant and equipment and any initially recognized significant part of an item of
property, plant and equipment ceases upon disposal or when no future economic benefits are expected from its use or
disposal. Gains or losses arising from derecognition of an asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) are included in the statement of profit or loss upon derecognition of
the asset.

The residual value, useful lives, and depreciation methods of property, plant and equipment are reviewed at the end
of each financial year and, if necessary, adjusted on a prospective basis.
h. Intangible Assets

Intangible assets consist of software and licenses. Intangible assets acquired separately are initially measured at cost.

After initial recognition, intangible assets are carried at cost less accumulated amortization and accumulated
impairment losses. Intangible assets are amortized over a useful life of 5 years and are assessed for impairment
whenever there is an indication that the intangible asset may be impaired.
i. Inventories

Inventories are measured at the lower of cost and net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to

make the sale.

The actual cost of inventories represents purchase costs, which include the purchase price, import duties and other
taxes (excluding VAT), processing costs, and transportation and other costs directly attributable to the acquisition,
delivery, and bringing the inventories to their current condition, less trade discounts and rebates.

j. Capital

Share Capital

Ordinary shares are classified as equity. External costs directly attributable to the issuance of new shares, other than
in a business combination, are shown as a deduction from equity proceeds. Any excess of the fair value of the
consideration received over the nominal value of the shares issued is recognized as additional paid-in capital.
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k. Leases

The Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Right-of-use assets

The Company recognizes right-of-use assets at the lease commencement date (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less accumulated depreciation and accumulated
impairment losses, and adjusted for any remeasurement of lease liabilities. The initial cost of right-of-use assets
includes the amount of recognized lease liabilities, any initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received.

Ifthe Company does not have reasonable certainty that it will obtain ownership of the leased asset by the end of the
lease term, the recognized right-of-use asset is depreciated on a straight-line basis over the shorter of the asset's
estimated useful life and the lease term. Right-of-use assets are subject to impairment assessment.
Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of
lease payments to be made over the lease term. Lease payments include fixed payments (including in-substance fixed

payments) less any lease incentives receivable, variable lease payments that depend on an index or rate, and amounts
expected to be paid under residual value guarantees. Lease payments also include the exercise price of a purchase
option if the Company is reasonably certain to exercise that option, and penalties for terminating a lease if the lease
term reflects the exercise of an option to terminate the lease.

Variable lease payments that do not depend on an index or rate are recognized as an expense in the period in which
the event or condition that triggers those payments occurs.

To calculate the present value of lease payments, the Company uses the incremental borrowing rate at the lease

commencement date if the interest rate implicit in the lease cannot be readily determined. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the lease liability is remeasured if there is a modification, a change in the lease term, a change in
in-substance fixed lease payments, or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to short-term leases (i.e., leases with a lease term of
12 months or less from the commencement date and do not contain a purchase option). The Company also applies the
lease of low-value assets recognition exemption to leases of office equipment considered oflow value. Lease payments
on short-term leases and leases of low-value assets are recognized as lease expense on a straight-line basis over the
lease term.

Significant judgments in determining lease term for contracts with extension options

The Company determines the lease term as the non-cancellable period of a lease together with periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or periods covered by an option to terminate the
lease if it is reasonably certain not to be exercised.

l. Recognition and measurement of financial instruments
Financial assets and financial liabilities are recognized in the Company's statement of financial position when the

Company becomes a party to the contractual provisions of the instrument. The Company accounts for regular-way
purchases and sales of financial assets and liabilities using settlement date accounting. Financial instruments acquired
in this way that will subsequently be measured at fair value are accounted for as if acquired at trade date until the
settlement date.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or liabilities, as appropriate, at initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.
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The accounting policies for subsequent measurement of financial assets and financial liabilities are disclosed in the

relevant sections of the accounting policy as described below.

Financial assets

All financial assets are recognized and derecognized on a trade date basis when the purchase or sale cf a financial
asset is under a contract whose terms require delivery of the financial asset within the timeframe established by the

relevant market, and are initially measured at fair value plus transaction costs, except for those financial assets
classified as fair value through profit or loss. Transaction costs directly attributable to the acquisition of financial

classified as fair value through profit or loss are recognized immediately in profit or loss.

All recognized financial assets that fall within the scope of IFRS 9 "Financial Instruments" must subsequently be
maisured at either amortized cost or fair value depending on the Company's business model for managing the financial
assets and the contractual cash flow characteristics of the financial assets.

Reclassification offinancial assets

If the business model under which the Company holds financial assets changes, those assets are reclassified. The
classification and measurement requirements related to the new category are applied prospectively from the first day
oflhe first reporting period following the change in business model that results in the reclassification ofthe Company's
financial assets. Changes in the contractual cash flows are analyzed under the accounting policy outlined below in

"Modification and derecognition of financial assets."

Modification of a financial asset occurs if between the initial recognition date and the maturity date of a financial
asset, there is a revision or other modification of the contractual terms governing the cash flows of the asset. The

affects the amount and/or timing of the contractual cash flows either at the same point in time or at a
future point in time.

When a financial asset is modified, the Company assesses whether this modification results in derecognition of the

asset. In accordance with the Company's policy, a modification leads to derecognition if it results in substantially
different contractual terms.

To determine whether the modified terms differ significantly from the original contractual terms, the Company
analyzes qualitative factors. For example, after the modification, the contractual cash flows may include payments of
principal and interest.

Ifa financial asset is derecognized, the expected credit loss (ECL) allowance is remeasured at the date of derecognition
to determine the net carrying amount of the asset at that date.

The difference between the revised carrying amount and the fair value of the new financial asset under the new terms
results in a gain or loss on derecognition.

The ECL allowance for the new financial asset is calculated based on 12-month ECL, except in rare cases where the

new financial asset is considered credit-impaired at initial recognition.

Impairment of financial assets

The Company always recognizes expected credit losses (ECL) over the entire lifetime for trade and other receivables.

Expected credit losses for such financial instruments are assessed using professional judgment based on statistics from
rating agencies and other analytical publications.

For financial instruments, the Company recognizes lifetime expected credit losses if there is a significant increase in
credit risk since initial recognition.

However, if as of the reporting date there is no significant increase in credit risk for a financial instrument since its

initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 12-

month expected credit losses.

Lifetime expected credit losses are the expected credit losses resulting from all possible default events over the

expected life of a financial instrument.

In contrast, 12-month expected credit losses are a portion of the lifetime expected credit losses, representing expected
losses from default events that are possible within 12 months after the reporting date.

Write-off
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Financial assets are written off when the Company has no reasonable expectations of recovering the financial asset
(in full or in part).

This occurs when the Company determines that the borrower has no assets or sources of income that could generate
sufficient cash flows to repay the amounts being written off.

A write-off constitutes a derecognition. Any recovery is recognized as an impairment gain.
Financial assets that are collateralized are written off after receiving any proceeds from the sale or enforcement of the
collateral.

Financial liabilities
Financial liabilities are classified as measured at fair value through profit or loss (FVTPL) if the liability is either held
for trading or designated as measured at fair value through profit or loss.

A financial liability is classified as held for trading if:

' it is incurred principally for the purpose of repurchasing it in the near term; or

' at initial recognition, it is part of a portfolio of identified financial instruments that are managed together by the
Company and for which there is evidence of a recent actual pattern of short-tern profit-taking; or

• it is a derivative that is not designated and effective as a hedging instrument.

A financial liability that is not a held-for-trading liability may be designated as an FVTPL liability upon initial
recognition if:

• such classification eliminates or significantly reduces a measurement or recognition inconsistency (i.e., an
accounting mismatch) that would otherwise arise; or

the financial liability is part of a financial instrument that contains one or more embedded derivatives, and IFRS 9

permits the entire instrument (asset or liability) to be designated as at fair value through profit or loss.

Financial liabilities measured at fair value through profit or loss are carried in the statement of financial position at

fair value. Changes in fair value are recognized in the net (loss)/gain on financial liabilities measured at fair value
through profit or loss.

m. Offsetting financial instruments
Financial assets and financial liabilities are offset, and the net amount is presented in the statement of financial position
when there is a currently enforceable legal right to offset the recognized amounts and there is an intention by the
Company to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

n. Cash and cash equivalents

Cash and cash equivalents are items that are readily convertible into a known amount of cash and are subject to

insignificant risk of changes in value.

Cash and cash equivalents include cash on hand and funds in settlement accounts with credit institutions.

Funds that are restricted for use for a period ofmore than three months at the time of reporting are excluded from cash
and cash equivalents.

Cash and cash equivalents are carried at amortized cost.

o. Accounts payable and borrowings received

Accounts payable and borrowings received are initially measured at fair value, and subsequently measured at

amortized cost using the effective interest rate method.

p. Expenses

Expenses are recognized at the time the related goods or services are actually received, regardless of when the cash
or cash equivalents are paid, and are recorded in the financial statements in the period to which they relate.

q. Employee benefits

Liabilities for short-term employee benefits are recognized as an expense in profit or loss in the period in which the
related service is rendered.
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A provision is made for the amount of the expected short-term bonus payments if the Company has a present legal
obligation to make such payments as a result of services provided by the employee and the amount can be estimated
reliably.

r. Offsetting financial instruments
Financial assets and financial liabilities are offset, and the net amount is presented in the statement of financial position
when there is a currently enforceable legal right to offset the recognized amounts and there is an intention by the
Company to settle on a net basis or to realize the assets and settle the liabilities simultaneously.

s. Contingent assets and liabilities
Contingent liabilities are not recognized in the statement of financial position; however, information about them is
disclosed in the financial statements unless the possibility of an outflow of resources embodying economic benefits is
remote.

Contingent assets are not recognized in the statement of financial position; however, information about them is
disclosed in the financial statements when the inflow of economic benefits associated with them is probable.

t. Related party transactions

The Company discloses the nature of related party relationships as well as information about these transactions and
outstanding balances necessary for understanding the potential impact of these relationships on the financial
statements.

In these financial statements, related parties are those that have the ability to control or significantly influence the

operational and financial decisions of the other party.
In determining whether parties are related, the substance of the relationship is considered, not merely the legal form.
u. Events after the reporting period

The carrying amount of assets and liabilities as at the reporting date is adjusted when post-reporting-date events
provide evidence of conditions that existed at the reporting date.

Such adjustments are made up to the date of approval of the financial statements by the Company's management.
Other non-adjusting events are disclosed in the notes to the financial statements.

4. New standards, interpretations, and amendments to existing standards and interpretations
A number of new standards and interpretations have been issued that are mandatory for annual periods beginning on
or after January l, 2024, and which the Company has not early adopted.

• Amendments to IFRS 16 "Leases: Lease liability in a sale and leaseback" (issued on September 22, 2022, effective
for annual periods beginning on or after January l, 2024).
• Classification of liabilities as current or non-current — Amendments to IAS I (originally issued on January 23, 2020,
subsequently amended on July 15, 2020, and October 3 1, 2022, ultimately effective for annual periods beginning on
or after January l, 2024).
• Amendments to IAS 7 "Statement of Cash Flows" and IFRS 7 "Financial Instruments: Disclosures — Supplier
Finance Arrangements" (issued on May 25, 2023).
• Amendments to IAS 21 "Lack of exchangeability" (issued on August 15, 2023).
• Amendments issued but deferred and not early adopted by the Company:
• Sale or contribution of assets between an investor and its associate or joint venture — Amendments to IFRS 10 and
IAS 28 (issued on September I l, 2014, effective for annual periods beginning on the date to be determined by the
IASB).

Unless otherwise stated above, these new standards and interpretations are not expected to have a significant impact
on the Company's financial statements.

5. Use of accounting estimates and professionaljudgments

The preparation of the Company's financial statements requires management to make estimates and judgments that
affect the amounts of assets and liabilities reported in the financial statements as ofthe reporting date, and the reported
amounts of expenses during the reporting period. Actual results may differ from those estimates and judgments under
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different assumptions or conditions. The following estimates and assumptions are considered significant in reflecting
the financial position of the Company:

Useful lives ofproperty, plant, and equipment

The Company reviews the useful lives ofproperty, plant, and equipment and intangible assets at the end ofeach annual
reporting period. The estimation of an asset's useful life depends on such factors as: economic use, maintenance and
repair programs, technological improvements, and other business conditions. Management's assessment of the useful

lives of property, plant, and equipment reflects the relevant information available at the reporting date of these

financial statements.

Deferred tax assets

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which
the assets can be utilized. In determining the amount ofdeferredtax assets to be recognized in the financial statements,
the Company applies significant judgment in assessing the probable timing and amounts of future taxable profits as
well as tax planning strategies.

Lease under IFRS 16

The Company has determined the lease term as the non-cancellable period of the lease, together with periods covered
by an option to extend the lease if there is reasonable certainty that the option will be exercised, and periods covered
by an option to terminate the lease if there is reasonable certainty that the option will not be exercised.

The Company has a lease agreement for office premises with the state represented by JSC "NC 'QazExpoCongress' ."
When determining the fair value of lease liabilities, the Company applied the market rate. As of December 3 1, 2024,
the lease term is 24 months. The Company applied a market interest rate of 18.96% per annum at the lease

commencement date.

Impairment ofassets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. If any
such indication exists, the Company estimates the recoverable amount of the asset, which requires an assessment of
the asset's value in use. When evaluating value in use, the Company estimates future cash flows expected to be derived
from the use of the asset.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of past events
that is expected to require an outflow of resources to settle the obligation, and a reliable estimate of the amount can
be made.

Taxation

When assessing tax risks, management considers as a potential area of non-compliance with tax legislation those

matters which the Company cannot dispute or does not believe it would successfully appeal if additional taxes were
imposed by the tax authorities. In assessing tax risks, such a determination requires significant judgment and may
change as a result of amendments in tax legislation and regulatory acts.

6. Fixed assets

For the years ended 3 1 December 2024 and 2023, the movementof fixed assets is as follows:

thousand tenge

Initial cost
As of January 31, 2022

Machinery
Computer and

s
equipment

Revenue
As ofDecember 31,

Revenue
Disposals
As of December 31,

2023

2024

94 666
55 584

150 250

7815
2 385

155 680

37 583
6581

44 164
6 273

50 437

Vehicles

15 620
21 983
37 603
26 490

64 093

Other

10 197
1 584

11 781
11 104

22 885

In total

158 066
85 732

243 798
51 682
2 385

293 095

20



JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounts are presented in thousands ofKazakhstani tenge

Accumulated depreciation

As of January 31, 2022
Depreciation for the year
As of December 31, 2023

Depreciation for the year
Depreciation written off on
disposed fixed assets
As of December 31,

Carrying amount
As of December 31,

As of December 31,

As of December 31,

2024

2022

2023
2024

(44 722)
(21 399)
(66 121)

(28 927)

119
(94 929)

49 944

84 129
60 751

(14 502)
(7 692)

(22 194)

(8 720)

(30 914)

23 081
21 970

19 523

(3 905)
(1 745)
(5 650)

(3 981)

(9 631)

11 715

31 953

54 462

(4 105)
(1 997)
(6 102)

(2 760)

(8 862)

6 092

5 679

14 023

(67 234)
(32 833)

(100 067)

(44 388)

119

( 144 336)

90 832

143 731
148 759

As of December 3 1, 2024 and 2023, the Company's fixed assets have not been pledged as collateral for
its obligations. Fully depreciated property, plant and equipment was not available as at 31 December
2024 and 2023.

7. Intangible assets

For the years ended 31 December 2024 and 2023, the movement of intangible assets is presented as follows:

thousand tenge

Initial Cost
As of January 31, 2022
Revenue
As of December 31, 2023

Revenue
As ofDecember 31, 2023

A ccumulated Depreciation

As of January 31, 2022
Depreciation for the Year
As of December 31, 2023

Depreciation for the Year
As ofDecember 31, 2024

Carrying Value
As of December 31, 2022

As ofDecember 31, 2023
As of December 31, 2024

8. Assets in the form of rights of use

License

24 302

24 302

24 302

(4 861)
(4 860)
(9 721)

(4 860)
(14 581)

19 441
14 581
9 721

Software

24 452
12 898
37 350

37 350

(1369)
(4 888)
(6 257)

(9 188)
(15 445)

23 083

31 093

21 905

In total

48 754
12 898
61 652

61 652

(6 230)
(9 748)

(15 978)

(14 048)
(30 026)

42 524

45 674

31 626

For the years ended 31 December 2024 and 2023, assets in the form of a right of use are presented as
follows:

thousand tenge 31 December 2024 31 December 2023
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As of January 1

Revenue
Depreciation for the Year
As ofDecember 31

Right-of-use assets -

Office
457 663
9 902

(238 732)
228 833

Right-of-use assets -

Office
155 605
485 775

(183 717)
457 663

In 2024, the Company concluded a new lease of office space with JSC <<QazExpoCongress», and reflected
the receipt of assets in the form of the right of use. The Society has prepared a calculation for the estimated
lease term of two years.

thousand tenge

Within one year
2 to 3 years inclusive

Financial payments

As at 31 December

are as follows:

thousand tenge
As of 1 January
Revenue

31 December 2024 31 December 2023

248 638

248 638

272 707

272 707

(87 751)

457 663

At the start date of the lease, the Company used a market rate of 18.96% p.a. Changes in lease obligations

Interest expense on lease obligations
Payment of principal
Interest paid
As at 31 December
Including the following:
Long-term rental debt
Shon-term rental debt

9. Deferred tax assets

2024
457 663

9 902
64 340

(218 927)
(64 340)
248 638

248 638

248 638

2023
164 039
485 775

12 352
(192 151)
(12 352)
457 663

248 638
209 025

457 663

The deferred tax amounts calculated by applying the applicable statutory tax rate at the relevant reporting
date to the time difference between the taxable base of assets and liabilities and the data presented in the
financial statements are as follows:

Recognised in

thousand tenge

Accrued cost of unused leave

Other tax liabilities
Loans received
Cash reserve
Property, plant and equipment

10. Trade and other receivables

31 December
2023

21 269

17231
(52 689)

(14 440)
28 629

Recognised as
profit or loss

14 393
(7 812)
52 689

929
1 470

Trade receivables as at 31 December 2024 and 2023 are as follows:

capital 31 December
changes 2024
report

35 662

9419

929
(12 970)

33 040

22



JSC "Aviation Administration of Kazakhstan"

Notes to the financial statements
for the year ended December 31, 2024

all amounts are presented in thousands Q/Kazakhstani tenge

thousand tenge

Trade receivables to third parties

31 December 2024

14 998

14 998

31 December 2023

28 039
28 039

As of 31 December 2024 and 2023, trade receivables are denominated in tenge.

11. Pre-payment of corporate income tax

As at 3 1 December 2024 and 2023, pre-payments of corporate income tax are presented as follows:

thousand tenge

Corporate income tax

31 December 2024

167 386
167 386

12. Other current assets, (line code 022 of the balance sheet)

As of 3 1 December 2024 and 2023, other current assets are presented as follows:

thousand tenge

Shon-term advances issued

Advances to employees
Other
Stock
Value added tax
Less: VAT reserve

31 December 2024

113 998
5513

38 512
50 305

208 328

31 December 2023

31 December 2023

24 744
6 395
8 375

35 324

74 838

As of 31 December 2024 and 2023, other current assets are denominated in tenge, except for shon-term
advances issued in 2024 ofUS$94,114 in the equivalent ofUS$41,657 thousand in 2023 ofUS$53,327 in

the equivalent of 24,744 thousand tenge.

The value added tax reserve for 2024 and 2023 is as follows:

thousand tenge

As of 1 January
Recovery over the year
Accrual during the year
As at 31 December

2024 2023

211 934
(211 934)

In 2023, the Company used the accumulated amount of the VAT credit earned in previous years. This
amount is reflected in other income in these financial reporting forms.

13. Cash and cash equivalents

As at 31 December 2024 and 2023, the cash position is as follows:

thousand tenge

Cash on current bank accounts in tenge
Cash in correspondent accounts
Cash on current bank accounts in tenge
Less: expected credit loss reserve

31 December 2024

30011
290

5 129 539
(4 644)

5 155 196

31 December 2023

1 937 298

(1 744)
1 935 554

Cash and cash equivalents are not past due. Cash balances and their equivalents are assigned to Stage I

credit risk.

Changes in the reserves for expected credit losses on cash are as follows:
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thousand tenge

As of 1 January
Accrued reserve
As at 31 December
14. Share capital

As ofDecember 31, 2024 and 2023, the share capital is as follows:

2024

(1 744)
(2 900)
4 644

Number of shares

State Institution "Committee on State
Property and Privatization of the Ministry of
Finance of the Republic of Kazakhstan"

Share, 31 December

100%

100%

2024

1 877 337

1 877 337

Share,

1000/0

100%

2023

(4 296)
2 552
1 744)

31 December
2023

1 877 337

1 877 337

In April 2022, on the basis ofa decision ofthe Board ofDirectors, the Company sold to the Sole Shareholder
announced shares in the amount of 2,912 ordinary shares at the price of 1,000 tenge per share.

15. Accumulated loss

thousand tenge
Undistributed profit (unfunded loss) at the beginning of the year
Profit (loss) for the reporting year
Dividend payment
Other operations
Undistributed profit (unfunded loss) balance at year end

16. Treaty obligations

2024
(1 229 978)
229 242
(647 359)
(145 923)
(1 794 018)

As at 31 December 2024 and 2023, the outstanding contractual obligations are as follows:

thousand tenge

Paid services
Compulsory contributions

31 December
2024

580 599
4 277 881
4 858 480

2023
(2 341 473)
989 605

121 890
(1 229 978)

31December
2023

39 769
17 575
57 344

As of 3 1 December 2024 and 2023, the debt for obligations under contracts is expressed in tenge.

17. Trade and other accounts payable

Trade accounts payable as at 31 December 2024 and 2023 as follows:

thousand tenge

Trade payables from third parties

Trade payables from related parties

31 December
2024

12 964

157

13 121

As ofDecember 3 1, 2024 and 2023, trade payables are denominated in tenge.

18. Other taxes and payments payable

As ofDecember 3 1, 2024 and 2023, other taxes and payments payable are as follows:

thousand tenge
31 December

2024

31 December
2023

54 ()98

157

54 255

31 December
2023
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Tax at source
Individual income tax
Sccial tax
Value added tax

Pension contribution liability
Sccial contribution liability
Sccial health insurance contribution liabilities

19. Employee remuneration obligations

As at 31 December 2024 and 2023, the employee payroll is as follows:

51 492
47 097

414 088
49 720

4117
6 973

573 487

thousand tenge

Accrued expenses for unused vacations

31 December
2024

178 312
80

178 392

Payroll arrears

20. Other current liabilities
As ofDecember 3 1, 2024 and 2023, other current liabilities are as follows:

31 Decemberthousand tenge
2024

Other accounts payable 4 100
4 100

21. Loans received

As at 31 December 2024 and 2023, the loans received are as follows:

thousand tenge

RSE on PVC 'Kazaeronavigation'
Civil Aviation Committee of the

31
Curren Maturity

cy

I July
Tenge 2026

Interest

rate

ovo

December
2024

M nistry of Transport of Kazakhstan
Discount

Including the following:
Shon-term part of the financial
obligations at amortized cost

Long-term portion of financial
liabilities measured at amortized cost

185 464
89 641

86 153

59 463
49 975
3 081
5 544

479 321

31 December
2023

106 344
200

106 544

31 December
2023
5 642
5 642

31
December

2023

1 044 500

(263 447)
781 053

781 053

781 053

In September 2021, to ensure business continuity, the Company received an interest-free loan in the amount
of KZT 2 226 000 thousand from the RSE "Kazaeronavigation" of the Civil Aviation Committee of the

Ministry of Transport of the Republic of Kazakhstan, with a maturity date of July l, 2026. According to

the agreement, repayment of the principal is made according to the schedule starting from September 2023.
The Company applied a market interest rate of 13.0% per annum to calculate the discount on the interest-
free loan and, at the initial recognition date in 2021, recorded an adjustment to the fair value of the loan in

the amount ofKZT 597 132 thousand in equity, net of deferred tax ofKZT 119 482 thousand

In September 2023, the Company signed an additional agreement to amend the terms of the contract; in

this regard, the Company recognized a discount from the modification of the received loans in equity. The
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Company applied a market interest rate of 16,5% per annum to calculate the discount based on the modified
cash flows of the interest-free loan and, at the date ofmodification in 2023, recorded an adjustment for the
loan modification in the amount of KZT 231 225 thousand in equity, net of deferred tax of KZT 46 245
thousand.

In December 2023, the Company made a partial early repayment of the received loans at nominal value in
the amount ofKZT 810 500 thousand. In this regard, the Company recognized amortization of the discount
from the early repayment of received loans in equity in the amount ofKZT 78,862 thousand, net of deferred
tax 0fKZT 15 772 thousand.

In 2024, the Company made an early repayment of the received loan in the amount of KZT 1 044 500
thousand and derecognized the accrued discount in the amount ofKZT 145 925 thousand.

Interest expenses for the year ended December 3 1, 2024, using the effective interest rate method, amounted
to KZT 117 522 thousand (2023: KZT 244 672 thousand).

Reconciliation of changes in liabilities and cash flows from financing activities:

thousand tenge

Balance as at 1 January
Repayment of loans received

Total changes in cash flows from financial activities
Discount from modification of received loans

Amortization of early repayment discount
Depreciation of loans received
Total other non-monetary changes
Balance as at 31 December 2024

22. Revenue from services rendered

Revenue from services rendered for the years ended December 3 1, 2024 and 2023 were comprised of the
following items:

thousand tenge

Revenue from mandatory fees paid by air navigation service
providers for aviation safety and security oversight

Revenue from compulsory contributions to airfield operators
(helicopters)
Revenue from compulsory contributions to certified operators
of civilian aircraft
Revenue from other services

Timing ofrevenue recognition:

thousand tenge
Services are provided during the period
Services are transferred at a certain time

2024
781 053

(1 044 500)
(1 044 500)

145 925
117 522
263 447

2024

6 817 180

311 320

314 448

258 083
7 701 031

2024
7 701 031

7 701 031

2023

1 870 244
(1 181 500)
(1 181 500)

(231 225)
78 862

244 672
92 309

781 053

2023

3 014 447

172 620

184 081

120 691
3 491 839

2023
3 491 839

3 491 839
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23. Operating expenses

thousand tenge
Wages and related taxes

Remuneration ofBoard members
Cost of meetings of the Board of Directors

Information services, including CIT
Travel expenses
Depreciation and amortization
Employee training services
Provision for unused leave
Access Services

Audit services
Entertainment expenses
Communication services
Banking services
Other expenses

24. Other operating income

thousand tenge
Income from contributions from the state organization
Value added tax
Other income

2024
5 483 530

IO 725
5 169

384 245
653 608
297 050
158 079
1 13 404
35 453
7 590

26 068
34 576
2 930

170315
7 382 742

2024

1 849

2023

4419516

880 112

607 585
226 298
186 917
106 328
23 648
5 700
9 256

254 042

6 719 402

2023
4 488 693
211 934
20 162

4 720 789

During 2023, the Company used the accumulated amount ofVAT credit accrued in previous years.

25. Net loss on foreign exchange transactions

thousand tenge
Exchange cost difference

26. Expense from impairment of financial instruments

thousand tenge
Expense from impairment of financial instruments

27. Financial income

thousand tenge
Compensation income

28. Financial costs

thousand tenge
Leasing costs
Depreciation of financial obligations, at amortized cost

Income from contributions from the state organization

2024
525
525

2024
2 900
2 900

2024
155 220

155 220

2024
64 341
117 522
181 863

2023
7 570
7 570

2023

2023

2023
12 352

244 672
257 024

In previous years, the activities of the Society according to the Law of the Republic ofKazakhstan the

use of air space and aviation activities» from 15 July 2010 339-1V was financed by allocations for ensuring
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the safety of flights of civil aviation, where the source of contributions was the provider of air navigation
services ofWGP « Kazaeronavigation».

In February and April 2023, the Company received proceeds from disbursements from the state

organization Kazaeronavigation» under the financing of activities amounting to 3,847,503 thousand
tenge, which, together with the unused portion, the Company used to support its operations during 2023.

For the years ended 3 1 December2024 and 2023, the income from contributions from the state organization
is presented as follows:

thousand tenge

Civil aviation security contribution

Income movements in future periods

thousand tenge

As of I January
Deductions received
Recognized in other income during the year

29. Expenses (-)/income tax savings

2024

2024

2023

4 488 693
4 488 693

2023

641 190
3 847 503
(4 488 693)

The Company calculates taxes on the basis of accounting data, which are conducted in accordance with the
legislation of the Republic of Kazakhstan. Future time differences are created for tax losses that can be
offset against future profits. The main components of income tax expenditure for the year ended 31

December 2024 are as follows:

thousand tenge

Current income tax

Corporate income tax

Deferred income tax

Savings/(expenditure) on deferred income tax

30. Related party operations

2024 2023

(93 868)

33 040

(60 828)

(307 435)

68 408

(239 027)

In accordance with IFRS (IAS) 24 "Related Party Disclosures," parties are considered to be related if one
party has the ability to control or significantly influence the operational and financial decisions of the other

party. In determining whether parties are related, the substance of the relationship is considered rather than
merely its legal form.

Related panies may enter into transactions that would not be undertaken between unrelated parties. The
prices and terms of such transactions may differ from those of transactions between unrelated parties.

Transactions with related parties were carried out with an entity under common control.
thousand tenge
Other income
Income from contributions from state organization

- RSE on PVC Kazaeronavigation», company under
general control
Proceeds from the sale of goods, works and services

2024 2023

4 488 693
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Revenue from mandatory fees paid by air navigation
service providers for aviation safety and security
oversight and paid services

- RSE on PVC « Kazaeronavigation», company
under general control

Short-term trade and other creditor debt

thousand tenge

RSE on PVC Kazaeronavigation», company under
general control

Administrative expenses

thousand tenge

RSE on PVC « Kazaeronavigation», company under
general control

Remuneration ofkey management staff

6 852 388

6 852 388

2024

4 470 194

31 December
2024

3011 163

7 499 856

2023

157

31 December
2023

2 972

As of 3 1 December 2024, the core staff consists of four people (3 1 December 2023: six people), including
the Director-General and his First Deputy, and alternates. The total compensation of key management
personnel during the reporting period was 302 564 tenge (2023: 332 337 tenge).

31. Financial risk management

In connection with its activities, the Company is exposed to various financial risks associated with its
financial instruments. The main financial instruments of the Company include: cash and its equivalents,
accounts payable and loans received.

The Company's risk management is coordinated by the Company's management in close collaboration

with shareholders and focuses on providing the Company with short- and medium-term cash flows to

minimize exposure to financial market volatility.
Society is not involved in trading financial instruments for speculative purposes.

The most significant financial risks to which the Society is exposed are presented below.

Currency risk

The Company carries out some transactions expressed in foreign currency. In this connection, there is a

risk of changes in exchange rates. As of December 31, 2024 and 2023, the Company has minor currency
balances on other current assets and accounts payable that will not materially affect the Company's profits
and losses in case of exchange rate changes.

Liquidity risk

Liquidity risk is the risk of difficulties for the Company in obtaining funds to settle obligations related to

financial instruments, Liquidity risk may arise as a jesult of not being able to sell the financial asset quickly
at a price close to its fair value.

The Company regularly monitors its liquidity needs, however, the Company's liabilities are not covered by
assets. The Company does not have a prescribed policy to manage liquidity risk.

The following table presents the financial obligations of the Company in terms of maturities remaining
before maturity, based on undiscounted cash flows to be paid:

Cash flows under contract

thousand tenge
Less than 3

months
3 to 12

1 to 5 yearsmonths Total
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31 December 2024

Rent arrears

Financial liabilities at amortized cost

Short-term trade and other creditor debt

Total unliquidated financial obligations

thousand tenge

31 December 2023

Rent arrears

Financial liabilities at amortized cost

Short-term trade and other creditor debt

Total unliquidated financial obligations

Credit risk

13 121

13 121

Less than 3

months

68 177

54 255

122 432

248 638

248 638

Cash flows under contract

3 to 12
1 to 5 yearsmonths

204 530

204 530

272 707

1 044 500

1 317 207

248 638

13 121

261 759

Total

545 414

1 044 500

54 255

1 644 169

Credit risk is the risk that one party to a financial instrument will not be able to meet the obligation and

cause the other party to suffer a financial loss. The Company is exposed to credit risk as a result of its
operating activities. The management of the Company periodically reviews the credit ratings of banks, in

order to exclude extraordinary credit risks.

thousand tenge

JSC Bank
of Kazakhstan»

Location

Kazakhsta
n

Rating as at

31
Agency December

2024
Fitch

Rating as at
31

December
2023

BBB-/ stable BBB-/ stable
Rating

Rating as
at 31

Decembe
r 2024

5 155 196

5 155 196

Rating
as at 31
Decembe
r 2023

1 935 554

1 935 554

The Company's credit risk is mainly concentrated in the Republic of Kazakhstan. The degree of credit risk
is constantly monitored to ensure compliance with financial instrument limits and creditworthiness.

Interest rate risk

As of 3 1 December 2024 and 2023, the Company has no financial obligations with a variable remuneration
rate.

32. Capital managemen

The Company does not have an official capital management policy, but management takes steps to maintain

capital at a level sufficient to meet the Company's operational and strategic needs.

The main objectives of the Company with regard to capital management are compliance with the

requirements of the legislation of the Republic of Kazakhstan on the composition and structure of the

authorized capital ofthe Company, as well as ensuring the activities ofthe Company on a continuous basis.

33. Fair value of financial instruments
Fair value is defined as the price that would have been received for the sale of an asset or paid for the

transfer of an obligation in a normal transaction between market participants at the valuation date. As there
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are no ready-made markets for most of the Company's financial instruments, assumptions based on current

economic conditions and the specific risks inherent in the instrument should be used when estimating fair
value.

Management assumes that the carrying amount of the Company's financial assets and liabilities is not

significantly different from their fair values as at 31 December 2024 and 2023.

Hierarchy offair value estimates

The following levels of fair value are distinguished:

• Level l: quoted (unadjusted) prices of identical assets and liabilities in active markets.

• Level 2: Source data other than quoted prices used for Level I estimates that are either directly
(i.e. prices) or indirectly (i.e. price based).

Level 3: Baseline data for assets and liabilities that are not based on observable market data

(unobserved baseline data).

The fair value of the Company's financial assets and liabilities is at Level 2 of the fair value hierarchy as

at 31 December 2024 and 31 December 2023.

Contractual and contingent obligations
Operating environment

Economic reforms and the development of legal, tax and administrative infrastructure that meets the

requirements ofa market economy are continuing in Kazakhstan. The stability of the Kazakh economy will
largely depend on the progress of these reforms, as well as on the effectiveness of the measures taken by
the Government in the field of economic, financial and monetary policy.

Taxation in Kazakhstan

The tax system of Kazakhstan, being relatively new, is characterized by frequent changes in legislative
norms, official explanations and judicial decisions, often not clearly stated and contradictory, which allows
their ambiguous interpretation by different tax authorities, Includes views on how income, expenses and
other items of financial reporting should be accounted for in accordance with IFRS.

Checks and investigations on the correctness of tax calculations are carried out by regulatory bodies at

different levels, which have the power to impose large fines and collect interest. The correct calculation of
taxes in the reporting period may be verified during the following three calendar years, but under certain
circumstances this time limit may be extended. These circumstances may mean that tax risks in Kazakhstan
will be much higher than in other countries. The management of the Company, based on its understanding
of applicable tax legislation, regulatory requirements and court decisions, considers that the tax obligations
are fully reflected.

However, the interpretation of these provisions by the authorities concerned may be different and, if they
are able to prove their position, this could have a significant impact on actual financial reporting.

Court proceedings

In the ordinary course of business, the Society may be subject to various legal proceedings and claims. The
Company assesses the likelihood of a significant liability arising in the light of the circumstances and

reflects the corresponding provision in its financial statements only when it is likely that resources will be
required to settle the liability, and the amount of the obligation can be measured with sufficient reliability.

Management believes that actual liabilities, if any, will not materially affect the Company's current

financial statements and results.

Insurance

The company has mandatory insurance of civil liability of the employer for causing harm to the life and
health of the employee in the performance of work (service) duties. Insurance protection is provided for
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